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COMMISSION MOVES TO REMOVE OBSTACLES,
EXPEDITE *~ERGY SUPPLlF.S TO WESTERN MARKETS

The Federal BnetJ. ~egulatory Co11UI'lission today announced a series of across.
the-b~ard regulatory ac" o~~ des~gned to bring more economic and reliable energy
supplies to the stressed a1~fom1a and Western en~gy markets.

Eff~tivc imme ~ elY, the Commission is sITcamlining regulatory procedures for
wholesale electric pow r ales. expediting me cenificatioIl of natural gas pipeline
project! into California d the Wcs[, including the reallocation of slaffresources to
more quickly address p nfiing pipeline appJic!tions, and urging an licensees to review
their FERC-licensed h .dd1e1ectric projecrs in ordcr to ~ess the potential for increased

generating capacity.

California has e
and these shortages: .ii
s-hortages are impacti .(
broad look at all the: rr
where the Commissjo c
public comment on a it

tl suffering through seve1"8 energy shonages for several months
Kely to continue. the Commj.,sion said. In addition, these
tlC entire western power markel. Today's actions are a result of a
lnissionls regulatory responsibilities and addressing those areas
Ul irrunediately j&nplement remedial actions while ask.ing for
ional actions the Commission may rake.
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~Ie£tric Oen~rat~~~miss.iOn

To incroasc the a"o~t ofavai1Able electric power. the Commission anno\mCed
waiver of certain filing r!q~irelnents in addjtion to encouraging demand side actions.

Among the Commissionf~ attions are:

Rcquiring e California [SO and transmission 'owners within the Wcstem
Syslcms C otdinating Council (WSCC) to prepaIe a list of grid
enhancem. ~ that can be completed in the short term. (This inc1udes, ,Arizona. ' lifomia~ ldaho, Montana, Nevada, Oregon, Utah, Wyoming and

pans of. .aika,New Mexico and South Dakota).
Waiver ot Drior nutice requirements far any self generator9-OJl-sitc power
generato~ Idcated at business sites-that sell at wholesale to entities located

in the 11-~.t8ie WSCC region.
To encow;a.gb demaud-side reduction, retail and wholesale loads thaL
reduce rhtlir bonsumption would be allowed tO resell their load reduction at
whole8al~ the Conunission is granting blanket market-based rates for

these sa]e
Extendinj
2001. for
order to ~
additiona
Dcgotjate

I afld broadening the temporary waivers, through Decembcc 31,
o~rating and efficiency standards for qualifYing facilities in
.cJease the availabiUty of ne~d capacity. In addition, all
l o utPU( from cogeneration facilities would bc sold through, 11~ilateral agceemenr9.

In addition to in
markets is investment
on a series or economl
tnnsmissioD grid. Th~
projectS that significar
service by June I, 200
g1ven to system Upgraf
JWle 1. 2002. or N ovc

Frcased generation. a koy element for stability in the wes[em,
[1 f'ansmission faciliti~s. The Commission today seeks comments
1: i~ccntives aimed at ensuring upgrades to the western
I i4ceDrive8 include an increased late of rewm on equity for
[l~ increue transmission on constrained routes and can be in
qr NovClnber 1, 200 I. Increased raLes of retwn will aJso be

le4 that invoJve new trans.mjssion rou1es and can be in service by

~))er 1.2002.

To encourag~ : '(estment in n-ansm~ssion infrasrruc;tUrc. the Colnmjssion is 8~

seekjng conunents on: a froposcd lO-year depreciation for projects that increase

transmission capacity:in!the short tenn and a.1S-year depreciation for upgrades invo)ving

new rights-of-way r 't dan bc in sef'\/ice by NoveDlber l, 2002.

R.Ol.16 (more)~
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)
~n noted that California's strained markets arc a rcgionaJ igsue
)a ofa regionaJ transmission organization (RTO) for the
)f sufficient scope and regional configuration would foster
: ' by providing open a'BnSmission access~ allowing for
ities for buyers and sellers, and spUlTing development of

.logies, the Commission said.

The Commission ~gi
and encouraged the fonn\tj,
westem mark:els. An R!b
inve.stment in new geneI1 ~tic
additional trading oppon
efficien~ generating teclK1o

~aD!!JIQa5 PiReline ~~ ::-

While the co ~ ,on will move to cxpcdite the certification process for
additional naNral gas p', eJine capacity 8S well as liccns"m& requirements for
hydroe]ectric resoW"ces" ~ CoIIU1'1ission emphasized that it will not compromise
environmental regulati !in taking these actions.

The Comrnissio~ n~ted that it recently acted 011 three Datura} gas pipeline project&
and is expediting actio~ o~ several pendjng applications. The Commission is also
prepared to reallocate gtatt resoW'ces to expedite any new pipeline proposals.

The Cormnjssio, i. seeking comment on additional actian it might take to increase

gas supplies to caiiron'iiai Among the proposals under consideration are:

Waiving the bla
facilities under I
authorizations t
Waiving the ble
pipelille capacl'
Offering rate In
additional capai

~ t cenificate ~gullitions to increase dollar limitations for

matic authorizations to $LO IJilllion and for prior notice

90 ailllion.
et certificates far portable compressor facilities to enhance

~

~~
nk
Y.
~ef'1tives to ex.pedi~e construction of p{Qjects that will make

;icy &vailable this summer on constrained pipeline systems.

Hydroelectric Po~er

.A critical oom ~ ent of the western states generating capacity is hydroelectric
power-approximatel : 4~ percent of power generation in the WSCC. including 24,600
mega WaIts of genera capacity .are under FER.C license. Coaunis.~ion review of these
liocnscd projectS indi f\.:es chat many hydro projectS have the potential 10 more fully use

(mo~)R-oJ~f6
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the CoIDD\issio~ ~eks col1U'llent on ~y8 tO increase operating flexibility at
Commission-lioensed ptoiFcts while protocting enviro[UUenta1 resources. Commentel1
should consider: I. .

QjlJ-iee~

The Commiss1l
others could take to h

wcstero markets. COI
the Office of the Secl
N.E.. Washington, D~
submit an original anII

(30)R-Ol-16

.

.In rccent years.:tnc Commission bas simplified cB.temaking pIOcedures for oil

pipelines. The Coml11i,s~on said it will continue to work. with oil pipelines to develop
other types of innovat v~.proposa1s that would help 1.0 ensure adequate supplies of

peaoleum into the CaJ -.
ifomia market.


