Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

POWER SERVICES

June 29, 2007

In reply refer to: PG-5

Dear Colleagues:

As we prepare to enter the 2007 summer season with the associated potential for significant
peaks in electricity demand, Bonneville is improving and clarifying procedures with regard to
accessing Federal power in times of emergencies on neighboring systems. Clear
communications and common understanding will be important in responding appropriately to
events. This letter describes the process that BPA will follow if requested to support a
neighboring system’s load/resource imbalance emergency.' This process may be amended or
modified at any time by BPA consistent with BPA’s statutory responsibilities. It is intended to
apply in most situations, but is primarily intended to address situations that develop rapidly,
without time for convening the Northwest Power Pool Emergenc; Response Team (ERT) or an
emergency meeting of the Technical Management Team (TMT).” If those forums are called,
BPA may modify these procedures to fit the specific situation the region is facing.

Bonneville’s ability to support neighboring utilities in an emergency is not guaranteed and there
may be occasions when limited hydro supplies need to be reserved in order to meet expected
firm Federal loads or forecast emergency conditions in the Pacific Northwest. BPA’s
management of any limited power that could be made available through extraordinary operations
will be informed by the need to: 1) protect human health and safety; 2) comply with mitigation
measures required under the Endangered Species Act; and, 3) honoring regional and public
preference.

When a utility becomes concerned that they will not have enough resources to cover their firm
load and contract obligations, it should first attempt to resolve the situation through normal
marketing contacts, including the BPA Trading Floor. In times of extreme temperatures the
Trading Floor will continue to be the point of contact for energy transactions and if BPA has
surplus power to offer it will be available for purchase.

If a utility is unable to acquire sufficient supplies in the marketplace to meet its firm load
obligations and BPA is not offering surplus energy, the requesting utility will need to confirm it
has taken the following steps prior” to BPA deciding whether to make any extraordinary

! Issues related to BPA Grid stability or reliability should continue to be addressed through normal transmission
dispatcher-to-dispatcher contacts with the BPA Transmission Services personnel.

? This group suggests changes to Columbia River hydro system operations to accommodate environmental
regulations.

* This process addresses shortage situations or the period after contingency reserves have been exhausted. It is not
intended to alter BPA’s participation in the NWPP Reserve Sharing Program.




operations changes to generate additional supplies and/or to temporarily modify mitigation
measures under the Endangered Species Act.

1. Contact the utility’s Balancing Authority and request that a “Merchant Alert” be issued
over the WECC net messaging system. A Merchant Alert is an attempt to fully exhaust
efforts to resolve shortages via normal market mechanisms. See Attachment A for an
example of the alert message.

2. After acquiring any resources made available through the Merchant Alert process the
utility should reassess its situation and, if necessary, request that its Balancing Authority
issue the appropriate NERC Alert Level. See Attachment 2 for the NE RC Alert
definitions.

3. After issuing the Merchant Alert and declaring at least a NERC Alert 2, the utility must
also have:

a. Curtailed any sales that is has determined can be curtailed without adversely
impacting human health and safety, and

b. Increased any possible generation from its own hydroelectric and other resources
(including calling on any contractual rights) consistent with any emergency
provisions governing the operations of those resources, including provisions
curtailing fish protections.

Once BPA determines that emergencies are being declared, BPA will assess the overall demand
for available emergency energy and, when necessary, allocate energy capability first based upon
the level of the NERC Alert and then by regional and public preference.

If you have any questions regarding this letter please contact either Stephen Oliver, V.P.
Generation Asset Management at sroliver@bpa.gov, or Kieran Connolly, Manager Generation

Scheduling at kpconnolly@bpa.gov.

Sincerely,

lethn (D~

Stephen R. Oliver

V.P. Generation Asset Management
Bonneville Power Administration
sroliver@bpa.gov

(503) 230-4090

3 Enclosures:

Attachment A — “Merchant Alert” Message
Attachment B — NERC Alert Definitions
Attachment C — Mailing List




Attachment A

This template is an example of the “Merchant Alert” message that would be posted to WECC
Net by a balancing authority on behalf of a Load Serving Entity that is seeking to resolve a
resource shortage.

Subject: Merchant Alert

Declaration that merchant has exhausted all available resource
flexibility, has explored the market to the best of its ability, and needs to
acquire energy for hour(s) ___ to avoid a NERC Energy Emergency Alert.

Name and phone number of merchant point of contact




Attachment B
NERC Alert Definitions’

1. Alert 1 — All available resources in use.
Circumstances:

e Balancing Authority, Reserve Sharing Group, or Load Serving Entity foresees or is
experiencing conditions where all available resources are committed to meet firm
load, firm transactions, and reserve commitments, and is concerned about sustaining
its required Operating Reserves, and

e Non- firm wholesale energy sales (other than those that are recallable to meet reserve
requirements) have been curtailed.

2. Alert2—Load
Circumstances:

e Balancing Authority, Reserve Sharing Group, or Load Serving Entity is no longer
able to provide its customers’ expected energy requirements, and is designated an
Energy Deficient Entity.

e Energy Deficient Entity foresees or has implemented procedures up to, but excluding,
interruption of firm load commitments. When time permits, these procedures may
include, but are not limited to:

o Public appeals to reduce demand.

o Voltage reduction.

o Interruption of non-firm end use loads in accordance with applicable
contracts.

o Demand-side management.

o Utility load conservation measures.

3. Alert3 - Firm
Circumstances:

e Balancing Authority or Load Serving Entity foresees or has implemented firm load
obligation interruption. The available energy to the Energy Deficient Entity, as
determined from Alert 2, is only accessible with actions taken to increase
transmission transfer capabilities.

4 From NERC Standard EOP-002-2 Capacity and Energy Emergencies, Attachment 1 -
fip://www.nerc.com/pub/sys/all_updl/standards/rs/ EOP-002-2.pdf




Attachment C

Northwest Power Pool Participating Organizations

Northwest Power Pool
Mr. Jerry D. Rust, President and Director
Northwest Power Pool
7505 NE Ambassador Place, Suite R
Portland, OR 97220

Alberta Electric System Operator
Alberta Electric System Operator
Calgary Place
330 5" Ave SW, Suite 2500
Calgary, A.B. T2P 0L4

Avista Corporation
Mr. Don F. Kopczynski, Manager, Generation & Resources
Avista Corporation
P.O. Box 3727
Spokane, WA 99220-3727

B.C. Hydro
Ms. Dawn Farrell, VP Engineering
Aboriginal Affairs and Generation
B.C. Hydro
333 Dunsmuir Street, 18" Floor
Vancouver, B.C. V6B 5R3

B.C. Transmission Corp.
Mr. Martin Huang, System Operations
B.C. Transmission Corporation
Four Bentall Centre
1055 Dunsmuir Street, Suite 1110
P.O. Box 49260
Vancouver, B.C. V7X 1V5

Chelan County PUD No. 1
Mr. Richard Riazzi, General Manager
Chelan County Public Utility District No. 1
P.O. Box 1231
327 N. Wenatchee Avenue
Wenatchee, WA 98807-1231




Mr. Steve Fisher, Scheduling

Chelan County Public Utility District No. 1
P.O. Box 1231

Wenatchee, WA 98807-1231

ColumbiaGrid
Mr. Jon Kaake, CEO
ColumbiaGrid
5933 NE Win Sivers Drive, Suite 210
Portland, OR 97220

Cowlitz County PUD No. 1
Mr. Brian Skeahan, General Manager
Cowlitz County Public Utility District No. 1
P.O. Box 3007
Longview, WA 98632-0307

Desert Generation & Transmission Coop.
Desert Power Electric Cooperative
10714 South Jordan Gateway
South Jordan, UT 84095

Douglas County PUD No. 1
Mr. William C. Dobbins, CEO/Manager
Douglas County Public Utility District No. 1
1151 Valley Mall Parkway
East Wenatchee, WA 98802-4497

Mr. Charles Wagers, Power Planning & Contracts Manager
Douglas County Public Utility District No. 1

1151 Valley Mall Parkway

East Wenatchee, WA 98802-4497

EPCOR Utilities Inc.
Mr. Lorne Whittles, Manager, PNW Marketing
EPCOR Merchant and Capital Inc.
1161 W. River St., Suite 250
Boise, ID 83702




Eugene Water & Electric Board
Mr. Randy L. Berggren, General Manager
Eugene Water & Electric Board
P.O. Box 10148
Eugene, OR 97440-2148

Mr. Scott Spettel, Power Management & Planning Manager
Eugene Water & Electric Board

P.O. Box 10148

Eugene, OR 97440-2148

FortisBC
Mr. Don Debienne, Vice President, Generation
FortisBC
5" Floor
1628 Dickson Avenue
Kelowna, B.C. V1Y 9X1

Grant County PUD No. 2
Mr. Tim Culbertson, General Manager
Grant County Public Utility District No. 2
P.O. Box 878
Ephrata, WA 98823-0878

Mr. Bill Dearing, Power Manager

Grant County Public Utility District No. 2
P.O. Box 878

Ephrata, WA 98823-0878

Idaho Power Company
Mr. Dave Churchman, Manager, Power Supply Operations
Idaho Power Compnay
P.O. Box 70
Boise, ID 83707

NorthWestern Energy
Mr. Michael Cashell, Director of Transmission Contracts & Scheduling
NorthWestern Energy
40 East Broadway Street
Butte, MT 59701




Mr. Patrick R. Corcoran, Vice President for Regulatory Affairs
NorthWestern Energy

40 East Broadway Street

Butte, MT 59701

PacifiCorp
Mr. Patrick Reiten, President for Pacific Power Business Unit
PacifiCorp
700 NE Multnomah, Suite 550
Portland, OR 97232

Pend Oreille County PUD No. 1
Mr. Jim Sheel, Director of Hydro Operations & Power
Pend Oreille County Public Utility District No. 1
P.O. Box 547
lone, WA 99139

Mr. Robert D Geddess, General Manager

Pend Oreille County Public Utility District No. 1
P.O. Box 190

Newport, WA 99156-0190

Portland General Electric
Mr. James F. Lobdell, Vice President, Power Operations
Portland General Electric
121 SW Salmon St., IWTC 1712
Portland, OR 97204

Powerex
Ms. Teresa Conway, President and CEO
Powerex Corp.
666 Burrard Street, Suite 1400
Vancouver, B.C. V6C 2X8

Puget Sound Energy
Ms. Kimberly Harris, Senior Vice President
Puget Sound Energy, Inc.
P.O. Box 97034, PSE-12S
Bellevue, WA 98004-5591




Sacramento Municipal Utility District
Mr. Brian Jobson, Supervisor
Sacramento Municipal Utility District
P.O. Box 15830
Sacramento, CA 95817

Seattle City Light
Mr. Ray Camacho, Power Management Executive
Seattle City Light
P.O. Box 34023
700 5™ Ave, Suite 3300
Seattle, WA 98124-4023

Sierra Pacific Power Company
Mr. Michael R. Smart, Vice President, Power Generations Division
Sierra Pacific Power Company
P.O. Box 10100
Reno, NV 98520-0400

Snohomish County PUD No. 1
Mr. Dennis Parrish, Assistant Power Manager
Snohomish County Public Utility District No. 1
P.O. Box 1107
Everett, WA 98206-1107

Mr. Steven J. Klein, General Manager
Snohomish County Public Utility District No. 1
P.O. Box 1107

2320 California Street

Everett, WA 98206-1107

Tacoma Power
Mr. Bill Gaines, Superintendent
Tacoma Power
P.O. Box 11007
Tacoma, WA 98411

Mr. George Whitener, Power Manager, Light Division
Tacoma Power

P.O. Box 11007

Tacoma, WA 98411




Mr. Ted Coates, Assistant Power Manager, Power Supply Planning Marketing
Tacoma Power

P.O. Box 11007

Tacoma, WA 98411

Turlock Irrigation District
Mr. Larry Weis, General Manager
Turlock Irrigation District
P.O. Box 949
Turlock, CA 95381

U.S. Bureau of Reclamation
Mr. J. William McDonald, Regional Director
Bureau of Reclamation
Pacific Northwest Regional Office
1150 North Curtis Road, Suite 100
Boise, ID 83706-1234

U.S. Corp of Engineers
Mr. Allen Chin
U.S. Army Corps of Engineers
1125 NW Couch, Suite 500
P.O. Box 2870
Portland, OR 97208-2870

California ISO
Mr. Jim Detmers, Vice President of Grid Operations
California ISO
P.O. Box 639014
Folsom, CA 95763-9014

Mr. Jim Maclntosh, Director of Grid Operations
California ISO

P.O. Box 639014

Folsom, CA 95763-9014
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